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PRESS RELEASE

ENERGO-PRO a.s. Releases Results of Operations for the First Six Months of 2023

Prague, 18 September 2023

ENERGO-PRO a.s. (the “Company”) has today published its results of operations for the six months
ended 30 June 2023.

HIGHLIGHTS:

e Generation: Total hydropower generation volume in 1H 2023 amounted to 1,444 GWh, an
increase of 2% from 1,415 GWh in 1H 2022, as a result of better hydrological conditions in Bulgaria
and Turkiye, partly offset by less favorable hydrological conditions in Georgia. The average free
market sales price of our generated hydropower in 1H 2023 fell in Bulgaria from the elevated
levels recorded in 1H 2022, remained broadly unchanged, EUR terms, in Tiirkiye, while in Georgia
unregulated prices were broadly stable in GEL terms but rose in EUR terms, as a result of
appreciation of GEL against the EUR.

e Distribution and supply: In 1H 2023, the Company distributed 2,812 GWh of electricity in Bulgaria
and 2,376 GWh in Georgia, which represents a decline of 3% and 5%, respectively, compared to
1H 2022. Grid losses increased to 6.4% in Bulgaria and 10.6% in Georgia, which represented an
increase by 0.6 and 0.4 percentage points, respectively, compared to 1H 2022. In 1H 2023, the
Company supplied 3,337 GWh of electricity in Bulgaria, a decline of 7% compared to 1H 2022. In
Georgia, the Company supplied 1,849 GWh, unchanged compared to 1H 2022. The decline in
distribution and supply volume in Bulgaria was mainly attributable to lower electricity
consumption as a result of milder weather and slower economic activity, and a reduction of our
free-market customer portfolio. The decline in distribution volume in Georgia was mainly due to
lower electricity consumption by large enterprises (IT, mining and metallurgy companies) as a
result of lower production activity.

e Consolidated revenues in 1H 2023 amounted to EUR 642.8m, a decline of 8% when compared to
EUR 699.1m achieved in 1H 2022, mainly driven by lower revenue generated in the distribution
and supply segment in Bulgaria, principally due to lower average electricity sales prices.

e EBITDA in 1H 2023 reached EUR 169.4m, an increase of 52% compared to EUR 111.3m recorded
in 1H 2022, driven primarily by higher EBITDA in the distribution and supply segment.

- EBITDA in the distribution and supply segment increased by EUR 67.8m or 128% to
EUR 120.8m in 1H 2023. The increase was driven by the Group’s distribution and supply
segment in Bulgaria, where EBITDA increased by EUR 48.6m, mainly because of a one-off
expense recorded in 1H 2022. EBITDA in the distribution and supply segment in Georgia
recorded an increase of EUR 19.2m in 1H 2023, mainly as a result of appreciation of GEL
against the EUR.



- EBITDA in the generation segment declined by EUR 4.1m to EUR 59.2m in 1H 2023. The
decrease was mainly attributable to our generation business in Bulgaria, where EBITDA fell by
EUR 9.8m primarily due to significantly lower average electricity sales prices which were only
partly offset by higher generation volumes. EBITDA in RH Turkey fell by EUR 1.5m in 1H 2023,
despite more favorable hydrological conditions, as a result of higher operating costs. This was
partly compensated by higher EBITDA in our Georgian generation business, where EBITDA
increased by EUR 7.1m mainly due to a combination of (i) appreciation of GEL against the EUR
and (ii) Rioni HPP being released from public service obligations and selling its generated
electricity for free market prices from 1 May 2022.

e Capex in 1H 2023 amounted to EUR 45.6m, a decline of 9% (EUR 4.6m) from EUR 50.3m spent
during 1H 2022, mainly due to lower investments in the distribution and supply segment (solar
development projects in Bulgaria and new customer connections in Georgia).

e Gross debt (including guarantees) stood at EUR 698.5m at 30/06/2023, broadly unchanged from
the 2022 year-end position of EUR 716.4m.

e Unrestricted cash and equivalents were EUR 81.6m at 30/06/2023 compared to EUR 80.6m at the
end of 2022. At 30/06/2023, approx. EUR 151.8m of additional liquidity was available under our
committed credit facilities.

Petr Milev, Chief Executive Officer, commented on the results: “We are very pleased with our results
for the first half of 2023. Our EBITDA reached another record level, both for a six-month period and
on a last-twelve-months basis. In fact, EBITDA for the first six months of 2023 exceeds the level the
Company achieved for any full year prior to 2021. The exceptional performance was driven primarily
by the distribution and supply business in Bulgaria, which recovered strongly from the one-off impact
of a hedging termination last year. The continued strength of the Georgian currency, the lari, was the
principal driver of our results in Georgia, both for the distribution and supply business and the
generation business. EBITDA in the generation business in Bulgaria and Tirkiye fell, however, despite
more favorable hydrological conditions and higher generation volumes. Although we see potential for
increased market volatility and general business risks in the final months of the year, we are revising
our 2023 EBITDA guidance higher, to EUR 290-310 million. Last but not least, | must mention the truly
landmark financing we closed in July, when we became the first European company to issue bonds
guaranteed by the United States International Development Finance Corporation. We are honored to
have gained such a reputable partner in DFC. Through this transaction we were able to access very
long-term financing at a highly attractive all-in cost, during a period of prolonged volatility in the
international capital markets. We used the proceeds to refinance our outstanding Eurobonds
scheduled to mature next year, which means that we have no scheduled debt maturities until 2027.”



The tables below show operating and financial highlights for the Company in 1H 2022 and 1H 2023.

Operating highlights Unit 1H 2022 1H 2023 Change % change
Net generation volume (HPPs)

Bulgaria GWh 232 250 17 7%

Georgia GWh 981 976 (5) (1%)

Tarkiye GWh 202 219 17 8%
TOTAL GWh 1,415 1,444 29 2%
Average free market sales price

Bulgaria BGN/MWh 322 197 (126) (39%)

Georgia GEL/MWh 127 126 (1) (1%)

Tirkiye TRY/MWh 1,356 1,822 466 34%
Distributed volume

Bulgaria GWh 2,908 2,812 (96) (3%)

Georgia GWh 2,493 2,376 (117) (5%)
Grid losses

Bulgaria % 5.8 6.4 0.6 n.a.

Georgia % 10.2 10.6 0.4 n.a.
Supplied volume

Bulgaria GWh 3,579 3,337 (242) (7%)

Georgia GWh 1,849 1,849 (0) (0%)
Financial highlights (EURm) 1H 2022 1H 2023 Change % change
Revenues 699.1 642.8 (56.3) (8%)
EBITDA

Bulgaria - generation (EPB) 325 22.8 (9.8) (30%)

Bulgaria - D&S (EPV) 11.2 59.9 48.6 432%

Georgia - generation (EPGG) 16.9 24.0 7.1 42%

Georgia - D&S (EPG+EPGS) 41.7 60.9 19.2 46%

Turkiye - generation (RH) 13.9 12.5 (1.5) (10%)

Other (4.9) (10.5) (5.6) 113%
TOTAL 111.3 169.4 58.1 52%
Cash interest paid 14.5 28.2 13.6 94%
Capex 50.3 45.6 (4.6) (9%)

FYE 2022 30/6/2023 Change % change

Unrestricted cash 80.6 81.6 1.0 1%
Total gross debt (incl. guarantees) 716.4 698.5 (17.9) (3%)




The Company’s interim consolidated financial statements for the six months ended, and as of, 30 June
2023 are available to view and download from the Investor Relations section of the Company’s
website (http://www.energo-pro.com/en/pro-investory) or by following this link.

The Company will hold an investor call to present the results for the first six months of 2023, and
provide an update on regulatory developments, at 15:00 CET / 14:00 UK on 21 September 2023. If you
would like to participate in the call please refer to the Investor Relations section of the Company’s
website (http://www.energo-pro.com/en/pro-investory) or follow this link for details.

For enquiries or further information please contact:
Investor Relations

ENERGO-PRO a.s.
Palladium

Na Pofi¢i 1079/3a
110 00 Praha 1
Czech Republic

tel.: +420 222 310 245
e-mail: ir@energo-pro.com


http://www.energo-pro.com/en/pro-investory
http://www.energo-pro.com/files/2023-09-18_09-35-39_epas_fs_1h23_final.pdf
http://www.energo-pro.com/en/pro-investory
http://www.energo-pro.com/files/2023-08-07_09-56-56_investor_call_210923_-_instructions.pdf

APPENDIX: MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS (ABRIDGED)

Operating segments

The Group’s business is divided into six segments: (i) electricity distribution and supply in Bulgaria
(“D&S Bulgaria”), (ii) electricity generation in Bulgaria (“Generation Bulgaria”), (iii) electricity
distribution and supply in Georgia (“D&S Georgia”), (iv) electricity generation in Georgia (“Generation
Georgia”), (v) electricity generation in Tlirkiye (“Generation Turkiye”), and (vi) other ancillary business
activities of the Group (“Other Business”). The table below sets out key income line items of the
Group’s segments for the six months ended 30 June 2023 and 2022.

D&S Generation D&S Generation Generation Other
Key line items Bulgaria Bulgaria Georgia Georgia Tirkiye Business Intra-group Total
(in EUR million)
Six months ended
30 June 2023
Revenue.......ccccceevvineeeenniinnns 415.9 28.2 238.6 33.8 16.8 39.8 (130.2) 642.8
Other income / (expense)...... (0.1) 0.3 6.7 0.3 0.2 0.3 (4.5) 3.2
Changes in inventory of
products and in work in
PrOGIeSS ...veevvereieeerienienieannes - - - - - (2.8) 2.8 0.1
Purchased power (275.9) (0.2) (153.5) (3.0) (0.6) - 102.2 (331.0)
Service expenses (46.1) (2.1) (6.5) (3.2) (2.1) (12.1) 9.4 (62.7)
Labour costs ...... (25.7) (1.4) (15.3) (1.6) (1.6) (8.4) 0.0 (54.1)
Material expenses . (2.2) (0.2) (0.6) (0.0) - (21.0) 19.0 (4.9)
Other tax expenses (0.3) - (5.7) (1.7) (0.2) (0.6) - (8.5)
Other operating expenses ..... (5.8) (1.9) (2.8) (0.5) - (4.4) 0.0 (15.4)
13:11 1. WO 59.9 22.8 60.9 24.0 12.5 (9.3) (1.3) 169.4
Depreciation and
amortisation .........c.cccevunne. (11.3) (1.7) (11.8) (2.5) (0.6) (0.5) - (28.3)
EBIT ..o 48.6 211 49.2 215 11.8 (9.8) (1.3) 1411
Six months ended
30 June 2022
Revenue........ccoeeinee 487.8 52.1 199.8 23.4 16.6 38.8 (119.4) 699.1
Other income / (expen 0.1 0.1 4.9 0.1 0.2 0.1 (3.6) 1.9
Changes in inventory of
products and in work in
PrOBresS . .ccccuveriueiiriiieinieiines - - - - - - - -
Purchased power (431.0) (13.3) (142.8) (0.6) (0.8) (7.5) 103.7 (492.4)
Service expenses (23.6) (2.6) (5.4) (3.3) (1.3) (8.7) 9.2 (35.7)
Labour costs ...... (18.1) (1.3) (11.8) (1.3) (0.7) (6.6) - (39.8)
Material expenses . (1.6) (0.2) (0.6) (0.0) - (18.0) 11.8 (8.5)
Other tax expenses (0.3) - (1.1) (0.5) (0.0) (0.6) - (2.5)
Other operating expenses ..... (2.2) (2.2) (1.4) (0.8) - (4.3) 0.0 (10.8)
EBITDA ....covviviiiiciieiceines 11.2 32,5 41.7 16.9 13.9 (6.7) 1.8 111.3
Depreciation and
amortisation ............ccoeevee... (11.8) (1.7) (8.6) (2.0) (0.5) (0.3) - (24.9)
EBIT o (0.6) 30.9 331 14.9 134 (7.0 18 864




Key performance indicators

Groupl?)

RAB (in EUR million)@................
Distributed Volume (in GWh)...........
Connection points (in thousands) ...
Supplied Volume (in GWHh)...............
HPP Net Generation (in GWh)...
Of which Regulated ...................
EBITDA (i1 EUR IUHION) «veveeeseeeeeeeeeeeeeeee s s s s e e seeseeseeseessessesesseeseessseasenees
CapeX (iN EUR MUMlION) ...ocveeeeeeee ettt ettt ae e st e s sneesntaennneenns

D&S Bulgaria

RAB (i BGIN MUIIION) c.ccuviiiiiiieieiie ettt ettt aae e e save e s s aaeaesaaee s
RAB (i EUR MUIlION) ..ottt te sttt sae et st eassveesasensene e
WACC (PFre-taX) (1N %8).eeveeereeereeeeeseeeiteesteeseesteeseeesteessee s e essaeesseesseeeneasnseesseesseens
Distributed Volume (in GWHA) .......oeoouiei ettt e
Connection Points (in tROUSANGS) ..........cceeueeieiiieeeiiee et eebee e saeeeeens
GIIA 10SSES (i1 98) veveeurereeeieeiteie sttt sttt sttt ettt ettt e b st e st st esbesaaenaean
Supplied VolUME (i GWA) ..co.eoiiieiieiieieeeee ettt s
SAIDI (i1 MUNUEES) ettt ettt e e e e et e e et e e e s ta e e e abee e saaeeeeabaeeenssaeeens
SAIFL (fTEQUENCY) vttt ettt ettt e s ta e e e abe e e sbaeeeeabeaeenaraeeeas
EBITDA (i EUR MUIIION) ..ottt ettt s ae e e aaa e e anee s
CaPEX (i EUR MUIIION) ....ccuveieiiniiiieiieiie ettt sttt

D&S Georgia

RAB (in GEL million)............
RAB (in EUR million)@.........
WACC (pre-tax) (in %)......cccc....
Distributed Volume (in GWh)...........
Connection points (in thousands) ...
Grid 10SSes (in %) .coveeeverereenenienane
Supplied VoluME (i GWA) ..cc.eouiiieiieiieiecee ettt s
SAIDI (i1 MINULES) ..ottt sttt sttt st st st bt e s b s stesbeebenas
YN N 0= TVT=T T S
EBITDA (i EUR MUIIION) <.t ettt e e e aaa e s eanee s
CapeX (iN EUR MUMlION) ...ocvveeeeeeeiee ettt ettt tee st sve e sae e e s beessaesavaesnneanns

Generation Bulgaria

HPP Net Generation (in GWA) ........ccuuie ettt
Of WRICHh REGUIGLEA(3) ...ttt ettt et et erenaens
Price per MWh (in BGN)

Of WRICHh REGUIGLEA™) .........oceveveeeeeeeeeeeeeeceeeeeeeee ettt ettt eve v erennens
Of WHICh NON-TeGUIALET .........cccueeeeieeiiieee ettt e st saeesteesaee e
EBITDA (i EUR MUIIION) <.t ettt e e e aaa e s eanee s
CapeX (iN EUR MUMlION) ....cvveeeeeeciee ettt eette et ae s te e sveesiaeevaeste e sseesaraennneenns

Generation Georgia

HPP Net Generation (i GWHA) ........ocuvee ettt e
Of which Regulated
Price per MWh (in GEL)

Of WHICh REGUIGTEM ..ottt ettt evae e s iae e s vae e sabe e e sbaaeesnnee
Of which Non-regulated
EBITDA (i EUR MUIION) e seee e st eten e eeesee s se s e esseseseseseseseeenasesseenns
CapeX (iN EUR MUMlION) ....cuveeeeeciee ettt ettt s e ete e sae e beesaeesveennaeenns

Six months ended 30 June

2023 2022
349 307
5,188 5,401
2,562 2,529
5,186 5,428
1,444 1,415
461 623
169.4 111.3
45.6 50.3
282 262
144 134
5.74 5.74
2,812 2,908
1,243 1,235
6.4 5.8
3,337 3,579
40.4 25.7
1.0 0.8
59.9 11.2
10.9 15.0
587 533
205 173
15.39 15.39
2,376 2,493
1,319 1,294
10.6 10.2
1,849 1,849
664 668
9.0 7.7
60.9 41.7
28.9 30.1
250 232
- 57
196.8 322.4
22.8 32.5
0.8 0.9
976 981
461 566
29.6 27.2
125.8 126.8
24.0 16.9
1.9 2.8



Six months ended 30 June
2023 2022

Generation Tiirkiye

HPP Net Generation (in GWHA) ........occuvie ittt e 219 202
Of which Regulated
Price per MWh

Of which Regulated (in USD) .........cuecueeeeeriieeiesieeseeeeteeseeeseeesaeesseesseesseessaesnanenes - -

Of which Non-regulated (in TRY) ......cccouuieeiieeieiieeeciee et eetee s e e seivae e ssaaeeesanes 1,822 1,356

EBITDA (i EUR MUIIION) ..ottt ettt tae e e save e e saae e e eanee s 12.5 13.9

CapPEX (iN EUR MIllION) ......vveiiiiieieieieciee ettt eetae s ave e s vae e s eata e e saaeaenanes 0.0 0.0
Notes:

(1)  Covers only (i) the D&S Bulgaria segment and the D&S Georgia segment for the following KPIs: RAB, Distributed Volume, Connection
points and Supplied Volume; and (ii) the Generation Bulgaria segment, the Generation Georgia segment and the Generation Turkiye
segment for the following KPIs: HPP Net Generation and HPP Net Regulated Generation.

(2)  Converted into EUR using exchange rates at the end of period: 1.0 EUR = 1.95583 BGN, 1.0 EUR = 2.86 and 3.08 GEL on 30 June 2023
and 30 June 2022, respectively.

(3)  InJune 2022, EP Bulgaria terminated its agreements with ESSF and its HPPs are no longer eligible for CfP / FiP.

(4)  From 1 January 2022, the premium for all regulated HPPs was set to zero (due to high electricity market prices).

Results of operations
Six months ended 30 June 2023 compared to six months ended 30 June 2022

The following table sets forth a summary of the Group’s income statement for the six months ended
30 June 2023 and 2022:

Six months ended 30 June

2023 2022 Change
(in EUR million) (in %)
Total revenue 642.8 699.1 (8)
Other income 3.2 1.9 72
PUrChased POWET .....ccccviiiiiiiiiiiiie ettt (331.0) (492.4) (33)
SEIVICE EXPENSES ..eeuvveeureerirerreenieeenteesreesteeereesseesreesseesseesanesneens (62.7) (35.7) 76
LabOUr COSES ..uuiiiiiiie ettt et (54.1) (39.8) 36
Material EXPENSES .....cccuiiiiiiie et et ete e e (4.9) (8.5) (42)
Other operating EXPENSES.......uiiiriieeriieeirieeeereeesireessieeeseneee e (15.4) (10.8) 43
EBITDA . .ottt ettt st ee e e e s e st e e e e e e seanraeeeesenaaes 169.4 111.3 52
Depreciation, amortisation and impairment 10SSes ...........cceuvennee (28.3) (24.9) 14
[0S P PPPRPOS 141.1 86.4 63
FINGNCE COSTS ..uuviiiiiiiieiiiee ettt et e e e e e tae e e eanes (31.6) (63.6) (50)

Total revenue

Total revenue decreased by 8% to EUR 642.8 million for the six months ended 30 June 2023 as
compared to EUR 699.1 million for the six months ended 30 June 2022. This decrease was primarily
due to lower revenue generated in the Group’s distribution and supply segment in Bulgaria.

Revenue in the Group’s distribution and supply segment decreased, as the decrease in revenue in the
Group’s distribution and supply segment in Bulgaria was only partly compensated by an increase in
revenue in the Group’s distribution and supply segment in Georgia. Revenue in the Group’s
distribution and supply segment in Bulgaria decreased primarily as a result of (i) lower free market
supply revenue due to significantly lower average electricity sales prices and, to a smaller extent, lower
volumes of electricity sold to end customers and (ii) lower regulated supply revenue due to reduced
electricity sales price starting on 1 July 2022, which were partly offset by higher distribution revenue
due to higher distribution tariffs starting on 1 July 2022. Revenue in the Group’s distribution and



supply segment in Georgia increased primarily as a result of appreciation of GEL against the EUR; in
GEL terms, it was broadly stable.

Revenue in the Group’s generation segment decreased. Lower revenue from the Group’s generation
segment was mainly due to lower revenue generated in EP Bulgaria as significantly lower average
electricity sales prices were only partly offset by more favourable hydrological conditions and resulting
higher generation volumes. The decreased revenue from the Group’s generation segment in Bulgaria
was partly offset by increased revenue from the Group’s generation segment in Georgia as a result of
a combination of (i) appreciation of GEL against the EUR, (ii) increased revenue from the sale of
electricity generated by the Group’s HPPs (primarily due to Rioni HPP being released from public
service obligations and selling its generated electricity for free market prices, which are materially
higher than regulated prices, since 1 May 2022), and (iii) increased revenue from the sale of electricity
generated by gPower. Revenue in the Group’s generation segment in Tirkiye was broadly stable.

Other income

Other income increased by 72% to EUR 3.2 million for the six months ended 30 June 2023 as compared
to EUR 1.9 million for the six months ended 30 June 2022, as a result of changes in a number of
otherwise immaterial items.

Purchased power

Purchased power decreased by 33% to EUR 331 million for the six months ended 30 June 2023 as
compared to EUR 492.4 million for the six months ended 30 June 2022. This decrease was primarily
due to (i) significantly lower power purchase costs in EP Varna, mainly as a result of lower average
electricity market prices and, to a smaller extent, lower volumes of electricity purchased and (ii) EP
Bulgaria purchasing almost no electricity in the six months ended 30 June 2023, while in the six months
ended 30 June 2022 it (acting as an intermediary) purchased electricity in auctions organised by
Bulgarian state-owned NEK. Power purchase costs in our distribution and supply segment in Georgia
decreased in GEL terms (mainly due to lower prices of electricity purchased), however, when
expressed in EUR they increased as a result of appreciation of GEL against the EUR. This increase in
power purchase costs in EUR terms in Georgia only partly offset the decrease in power purchase costs
in Bulgaria.

Service expenses

Service expenses increased by 76% to EUR 62.7 million for the six months ended 30 June 2023 as
compared to EUR 35.7 million for the six months ended 30 June 2022. This increase was primarily due
to higher service expenses in EP Varna related to the purchase of electricity to cover grid losses, mainly
as a result of higher price per MWh paid in the six months ended 30 June 2023. In the six months
ended 30 June 2022, electricity to cover grid losses was purchased by EP Varna at a price which
benefited from compensation from the ESSF above the price approved in the tariff formula for the
price period from 1 July 2021 until 30 June 2022, while in the six months ended 30 June 2023 this was
no longer the case.

Labour costs

Labour costs increased by 36% to EUR 54.1 million for the six months ended 30 June 2023 as compared
to EUR 39.8 million for the six months ended 30 June 2022. This increase was primarily due to higher
salaries and other personnel expenses in the Group’s distribution and supply segment in Bulgaria (as
a result of increase of average salaries as well as higher incentive and discretionary compensation)



and, to a smaller extent, in Georgia (as a result of increase of average salaries in GEL terms and also
as a result of appreciation of GEL against the EUR) and in EPAS (as a result of higher incentive and
discretionary compensation).

Material expenses

Material expenses decreased by 42% to EUR 4.9 million for the six months ended 30 June 2023 as
compared to EUR 8.5 million for the six months ended 30 June 2022. This decrease was primarily due
to a decrease in purchases of materials for affiliated companies made by the Group’s central
purchasing department.

Other operating expenses

Other operating expenses increased by 43% to EUR 15.4 million for the six months ended 30 June 2023
as compared to EUR 10.8 million for the six months ended 30 June 2022. This increase was primarily
due to (i) increased other operating expenses in EP Varna, which included the cost of equipment for
solar projects purchased for, and re-sold to, an affiliated entity, partly offset by lower provision for
legal cases and lower impairment for trade receivables and, to a smaller extent, (ii) increased other
operating expenses in our distribution and supply segment in Georgia, due to changes in a number of
otherwise immaterial items.

EBITDA

EBITDA increased by 52% to EUR 169.4 million for the six months ended 30 June 2023 as compared to
EUR 111.3 million for the six months ended 30 June 2022. This increase was primarily due to higher
EBITDA in the distribution and supply segment.

EBITDA in the Group’s distribution and supply segment increased by EUR 67.8 million to
EUR 120.8 million for the six months ended 30 June 2023. This increase was primarily attributable to
the Group’s distribution and supply segment in Bulgaria, which increased its EBITDA by EUR 48.6
million to EUR 59.9 million for the six months ended 30 June 2023 (EUR 11.2 million for the six months
ended 30 June 2022), mainly because in the second quarter of 2022 EP Varna recorded a one-off loss
on the close-out of EP Varna’s electricity forward sales position, which significantly negatively affected
EP Varna’s EBITDA for the six months ended 30 June 2022. Excluding the effects of the one-off loss in
2022, EBITDA of the Group’s distribution and supply segment in Bulgaria for the six months ended 30
June 2023 increased principally due to higher distribution tariffs from 1 July 2022, which were partly
offset by lower volume of electricity distributed, higher cost and volume of power purchased to cover
grid losses, and higher labour costs. EBITDA in the distribution and supply business in Georgia
increased by EUR 19.2 million to EUR 60.9 million for the six months ended 30 June 2023 (EUR 41.7
million for the six months ended 30 June 2022), mainly as a result of appreciation of GEL against the
EUR (in GEL terms, weighted average tariffs were broadly unchanged while cost of purchased
electricity in GEL/MWh was lower).

EBITDA in the Group’s generation segment decreased by EUR 4.1 million to EUR 59.2 million for the
six months ended 30 June 2023 from EUR 63.3 million for the six months ended 30 June 2022. This
decrease was mainly attributable to the Group’s generation segment in Bulgaria, where EBITDA fell by
EUR 9.8 million, primarily due to significantly lower average electricity sales prices which were only
partly offset by slightly more favourable hydrological conditions and resulting higher generation
volumes. EBITDA in RH Turkey fell by EUR 1.5 million, mainly as a result of higher operating costs
(labour costs and transmission and dispatch expenses). The negative impact of EP Bulgaria and RH
Turkey was partly compensated by higher EBITDA in the generation segment in Georgia, where EBITDA



increased by EUR 7.1 million, mainly due to a combination of (i) appreciation of GEL against the EUR
and (ii) Rioni HPP being released from public service obligations and selling its generated electricity
for free market prices, which are materially higher than regulated prices, since 1 May 2022.

Depreciation, amortisation and impairment losses

Depreciation, amortisation and impairment losses increased by 14% to EUR 28.3 million for the six
months ended 30 June 2023 as compared to EUR 24.9 million for the six months ended 30 June 2022.
This increase was primarily due to a combination of (i) appreciation of GEL against the EUR affecting
depreciation, amortisation and impairment losses in our businesses in Georgia and (ii) investments in
Property, plant and equipment resulting in higher depreciation, amortisation and impairment losses
in our distribution business in Georgia.

EBIT

EBIT increased by 63% to EUR 141.1 million for the six months ended 30 June 2023 as compared to
EUR 86.4 million for the six months ended 30 June 2022. This increase was primarily due to the factors
described above.

Finance costs

Finance costs decreased by 50% to EUR 31.6 million for the six months ended 30 June 2023 as
compared to EUR 63.6 million for the six months ended 30 June 2022. This decrease by approx. EUR
31.9 million was primarily due to a reduction in finance costs in EPAS by EUR 33.3 million, as a result
of EPAS recording net unrealized foreign exchange gains in the six months ended 30 June 2023 while
in the six months ended 30 June 2022 it recorded net unrealized foreign exchange losses.

Unrealized foreign exchange gains in EPAS in the six months ended 30 June 2023 arose primarily on
its USD- as well as EUR-denominated bonds due to appreciation of CZK (EPAS’s functional currency)
against both the USD and, to a smaller extent, the EUR, which were only partly offset by the unrealized
foreign exchange losses on the EUR-denominated issued loans (mainly loans to DKHI) and EUR-
denominated intercompany receivables. Unrealized foreign exchange losses in EPAS in the six months
ended 30 June 2022 arose primarily on (i) its USD-denominated bonds due to depreciation of CZK
against the USD and on (ii) its EUR-denominated issued loans (mainly loans to DKHI) and EUR-
denominated intercompany receivables due to the appreciation of CZK against the EUR, which were
only partly offset by the unrealized foreign exchange gains on its EUR-denominated bonds.
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Liquidity and capital resources
Statement of cash flows

The following table summarises the Group’s cash flows for the six months ended 30 June 2023 and
2022:

Six months ended 30 June

2023 2022
(in EUR million)

Profit/(10ss) before iNCOME taX .....cccceeecreereicreereinsnereissneeeessnesecssneeeessnesessneessssneasenns 132.6 31.8
Adjusted for:
Depreciation, amortisation and impairment losses ... 28.3 249
Unrealized currency translation losses/(gains) .......... 4.0 45.2
Interest income...... (20.6) (8.1)
Interest expenses 23.7 22.8
Changes in provisions and impairment...... 0.4 0.8
Assets granted free of charge ................ (0.7) (0.0)
INVENTOTY SUMPIUS «.evieiiieiee ittt ettt sttt s e et s e e e sae e seteesaeeenaeesaeeenseeens (0.1) (0.3)
(Gain)/Loss on disposal of property, plant and equipment.........ccceceeveererenienieneeenne. 0.8 0.8
INVENtory ObSOIESCENCE EXPENSE ...ccvuviiiriiieeriiiee ettt ettt e s tee e s bbe e e sbaeessabeee s 1.8 2.2
Other changes - difference in rate of exchange and other ...........cceevevuevevecurveernennn. (0.4) (6.8)
Cash (outflow)/inflow from operating activities before changes in operating 169.7 113.2
assets and liabilities
Movements in working capital
Decrease/(inCrease) in iNVENTOIIES. .....cc.cveirirererieieeeeeeete ettt sae e se e enes (7.6) (4.9)
Decrease/(increase) in trade accounts receivable ............ccocevirerieeeincneneseseeee 60.2 28.0
Decrease/(increase) in 0ther CUrreNt @SSELS .......cvccveeeereeieeeirieeee e e eereeereeereeereenns 18.7 (24.9)
Increase/(decrease) in trade and other payables.........c.ccoovveeieeiieieicciecceecec e (67.0) (21.3)
Increase/(decrease) in other current liabilities ............coeveveeeirereereeereeeeeseeeee s (1.3) (2.6)
Cash (outflow)/inflow from operating activities before interest income received, 172.7 87.5
interest expense paid and income tax paid
Interest received 0.0 0.0
INCOME TAX PAIA 1.evieivrreeteeeeeeceseeees ettt st st st s sttt e bt et s s s ssessesesesee st st st st ssnanensens (2.6) (8.3)
Net cash (outflow)/inflow from operating activities........c.cuervererrerresseeseesneseesnesnesnens 170.1 79.2
Cash flow from investing activities
Acquisition of subsidiaries, net of cash of entities acquired (-), disposal of 0.9 (1.4)
subsidiaries, net of cash of entities diSPoSed .......cccccvevviiiiiiiieiiiie e, ) ’
Purchases of property, plant and equipment and intangible assets ..........c.ccceevveenennne (45.6) (50.3)
[T AT = [0 =T FS USSP (86.8) (28.8)
LOANS FEPAIH 1.vvreievvveeetceet ettt et ettt se et ettt sttt e s et eteseas et st etetetessasasesetesesensanas 6.4 0.0
Net cash (outflow)/inflow from investing activities (125.2) (80.4)
Cash flow from financing activities
Proceeds from borrowings..... 603.1 1,125.8
Repayment of borrowings...... (617.8) (1,118.4)
Issued bonds ......ccccceveiinennne - 379.5
Repayment of issued bonds... - (370.0)
Interest paid.......ccccevveeeciieeennns (28.2) (14.5)
Dividends paid to Nnon-controlling iNterest........cocveveeevienieeiieeeee e - -
Dividends paid to the shareholders of the parent company........ccccceeevervireveerieenenns - -
Net cash (used in)/provided by financing actiVities ..........ccereerereerereerereeseeseseeseseesenes (42.9) 23
Net increase/(decrease) in cash and cash equivalents..........ccccevueeeicrnereicrnennccsnennnnne 2.0 11
Cash and cash equivalents at the beginning of the period ...........cceeeverveereereeresennens 80.6 34.2
Effect of exchange rate on changes in cash and cash equivalents..........cccecceevvernenns (1.0) 2.8
Cash and cash equivalents at the end of the period ...........cccoouevirenerninneniennes 81.6 38.1
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Net cash inflow from operating activities

Net cash inflow from operating activities amounted to EUR 170.1 million for the six months ended 30
June 2023 as compared to net cash inflow from operating activities of EUR 79.2 million for the six
months ended 30 June 2022. Cash inflow from operating activities before changes in operating assets
and liabilities increased by EUR 56.5 million or 50%, primarily due to an increase in the Group’s EBITDA
by EUR 58.1 million as a result of the factors described under “—Results of operations—Six months
ended 30 June 2023 compared to six months ended 30 June 2022—EBITDA” above. This increase was
further enhanced by the positive effect of changes in working capital of EUR 28.7 million in the six
months ended 30 June 2023 as compared to the six months ended 30 June 2022. For the six months
ended 30 June 2023, changes in working capital resulted in a cash inflow of EUR 3 million compared
to a cash outflow of EUR 25.7 million in the six months ended 30 June 2022. The EUR 3 million
decrease in working capital (cash inflow) in the six months ended 30 June 2023 was primarily the result
of (i) a decrease in trade accounts receivable mainly of EP Varna (principally due to lower prices and
lower volumes of electricity sold to customers on the regulated market and lower prices of electricity
sold to free market customers) and (ii) a decrease in other current assets mainly of EP Varna (due to
a decrease in the receivable from DKHI related to the sale of EP Varna’s minority interest in the share
capital of Berta Eneriji Elektrik Uretim Sanay ve Tic. A.S., an HPP and dam project in Tiirkiye owned and
developed by DKHI, a decrease in recoverable VAT receivable, and a decrease in advances to
suppliers), almost entirely offset by (i) a decrease in trade and other payables mainly in our distribution
and supply segment in Georgia (due to a decrease in reverse factoring of purchased power-related
trade payables), EP Varna (due to lower prices and lower volumes of purchased electricity) and RH
Turkey (due to repayment of a payable to EPIAS related to derecognition of revenue from electricity
sales in 2022 in excess of the price cap introduced by the Government of Tirkiye) and (ii) an increase
in inventories mainly in our distribution and supply segment in Bulgaria related to the purchase of
equipment for solar projects. On the other hand, the EUR 25.7 million increase in working capital (cash
outflow) in the six months ended 30 June 2022 was primarily a result of (i) an increase in other current
assets mainly of EP Varna (due to an increase in receivables from the Government of Bulgaria to cover
(a) the difference between the actual electricity market price and the capped price for non-household
customers as well as (b) the difference between the actual electricity market price paid to purchase
grid losses and the price included in the regulatory formula used for tariff calculation), (ii) a decrease
in trade and other payables mainly in our distribution and supply segment in Georgia (due to (A) lower
power purchase costs as a result of lower supplied volumes (mainly attributable to market
liberalization where high-voltage customers with monthly consumption in excess of 0.4 GWh were
obliged to move to the free market starting from 1 July 2021) and lower electricity prices (in
GEL/MWh) and (B) decrease in reverse factoring of purchased power-related trade payables) and EP
Varna (due to increased payments for purchased electricity) and (iii) an increase in inventories of
materials for repairs and capital expenditures mainly in our distribution and supply segment in Georgia
and, to a smaller extent, Bulgaria, partly offset by (iv) a decrease in trade accounts receivable mainly
of EP Varna (due to lower energy consumption in the summer months).

Net cash outflow from investing activities

Net cash outflow from investing activities amounted to EUR 125.2 million for the six months ended 30
June 2023, which represented an increase of EUR 44.7 million compared to net cash outflow from
investing activities of EUR 80.4 million for the six months ended 30 June 2022. This increase was
primarily due to an increase in net loans granted, which grew by EUR 51.7 million to EUR 80.4 million
and represented mainly distributions to DKHI.
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Net cash used in financing activities

Net cash used in financing activities amounted to EUR 42.9 million for the six months ended 30 June
2023 compared to net cash provided by financing activities of EUR 2.3 million for the six months ended
30June 2022. In February 2022, EPAS issued USD 435 million (EUR 379.5 million equivalent) notes due
2027, the proceeds of which were used to repay in full the EUR 370 million notes due 2022. As part of
this refinancing transaction EPAS also paid accrued interest on the EUR 370 million notes due 2022
(included in interest paid for the six months ended 30 June 2022) and repaid certain of its borrowings.
The EUR 45.2 million increase in net cash used in financing activities in the six months ended 30 June
2023 was primarily due to (i) net repayment of bank overdrafts in the six months ended 30 June 2023
compared to a net increase in borrowings in the six months ended 30 June 2022, and, to a lesser
extent, (ii) higher interest paid as the first semi-annual interest payment on the new USD notes was
paid in February while interest on the EUR 370 million notes due 2022 used to be paid annually, in
December.

Capital expenditures and investments
Historical capital expenditures and investments

The following table sets forth a summary of the Group’s capital expenditures and investments for the
six months ended 30 June 2023 and 2022:

Six months ended 30 June
2023 2022
(in EUR million)

EP Varna

NEeW CUSTOMEr CONNECTIONS. ...cciiiiiiiiiie ettt ettt e e e 4.8 3.4
NetWOrk impProvemMENt.........cociiiiiiie ettt en e s s 1.9 3.2
Meter repPlacemMENt ......ocvee it s 1.9 2.1
Solar developmMENT PrOJECES ......viiiiieieiiie ettt et e e e e eeare e e s aaeaeeans 0.8 4.6
(IR 1 (ol (=3 [ Lo o1 1= SRR 1.4 1.7
EP Georgia

NeW CUStOMEr CONNECTIONS. .....uiiiiiiiiiiiiieee ettt e e e s e trre e e e e e seaannes 12.1 14.0
NEtWOrk iIMProVEMENT.....cceiiiieeiieee ettt e st esaeeeeeesnee s 13.7 13.1
IRV (e (=3 [ Lo I o1 1= R 3.1 2.9
Distribution and supply Segment total .....................cccocoeeeeeeeereveeeereeeeeeeerenenennns 39.8 45.0
EP Bulgaria

HPP rehabilitation .......cooeerieeiieceesie et e s e saee e s 0.8 0.9
EPG Generation

HPP rehabilitation .......c..eeiiiiiiiiiiieie e e n 1.7 2.4
TPP renabilitation ....cc.cecieeeecieece et s 0.2 0.4
RH Turkey

HPP rehabilitation .......c.ceiiiiiiiiiiieie e e 0.0 0.0
EP Colombia

HPP development and CONSEIUCTION.......ceviieiieerieeiieereeree et 2.2 0.2
Generation SEGMENt tOLAl ....................oceevevevereeeeeiiierereeeeeee e e 4.9 3.9
Other

Other INVESTMENTS ...c.cviviverevereieieeeeeeteeeee ettt s st s sttt b s sesenasaes 0.9 13
LI - | OO OO P RS PPRUPPRP 45.6 50.3

Principal capital expenditures in the distribution and supply segment related to new customer
connections, network improvement (such as rehabilitation of low, medium and high voltage
transmission lines and rehabilitation of substations), meter replacement, and modernisation of IT
systems and vehicle fleet.
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Principal capital expenditures in the generation segment related to rehabilitation of HPPs in order to
increase the efficiency and service lifetime across the HPP portfolio. Capital expenditures incurred by
EP Colombia primarily related to the development and construction of Generadora Chorreritas S.A.S.
E.S.P. (“Chorreritas”), a 20 MW greenfield hydropower project on the San Andrés river in the
Antioquia region in Colombia.

Other capital expenditures primarily related to investments in OPPA (mainly into its network of
payment terminals).
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Financing arrangements of the Group

The following table sets forth the Group’s loans and borrowings as of 30 June 2023 and 31
December 2022:

As of
30 June 2023 31 December 2022
(in EUR million)

Revolving credit facilities/overdrafts ..........cccoevvveeeiiecieiecee e - 9.0
BONAS ISSUBM ...vovvieiiiiereretieeeeeee ettt ettt et s ettt st st se bt teas s s bebeseanaes 661.4 674.5
Lo | TP 661.4 683.5
CUTTENT ettt ettt et e e e s bt e e et b e e e sab e e e sanbeesebreeennnee 264.9 24.7
NON-CUITENE ..t veveeieitetereteteeeeeese ettt es et et esebetessae st bebessae st esesesesesesssesesesessanans 396.5 658.8
Lo | TP 661.4 683.5
SECUFEAW ..ttt et ettt b ettt aene e - 3.1
UNSECUNEA «..vovevveieietetetetcteeese ettt et et e st b tsas s s bt teas st esesesesetsss s esebetessanaes 661.4 680.4
Lo | TR 661.4 683.5
Notes:

(1)  Security includes pledges over trade receivables, bank accounts and other security instruments.

As of 30 June 2023, the Group’s loans and borrowings amounted to EUR 661.4 million, all of which
were owed by EPAS. As of 30 June 2023, none of the Group’s loans and borrowings were secured. As
of 30 June 2023, the Group’s undrawn committed credit facilities and overdrafts in place to fund its
liquidity needs amounted to EUR 151.8 million.

Bonds

The following table provides an overview of outstanding bonds issued by the Group, as of 30 June
2023:

Credit rating by Bonds
Group Member Ranking Fitch / S&P Outstanding(! Maturity Coupon
(in EUR million) (in %)
guaranteed
unsecured
EPAS ....oeevveiee unsubordinated BB- /B+ 250.0 4 May 2024 4.500
guaranteed
unsecured
EPAS ..o unsubordinated BB- /B+ 400.2 4 February 2027 8.500
B [¢] -1 [ 650.2

Notes:
(1) Represents outstanding principal only, excluding accrued interest and IFRS adjustments.

EPAS Bonds

As of 1 January 2022, EPAS had two bond issues outstanding: (i) EUR 370 million guaranteed notes
due 2022 with a coupon of 4.00% (“2022 Eurobonds”) and (ii) EUR 250 million guaranteed notes due
2024 with a coupon of 4.50% (“2024 Eurobonds”), both guaranteed by EP Varna, EP Georgia, EPG
Generation and RH Tirkiye, and listed on the official list of the Irish Stock Exchange plc (Euronext
Dublin) and traded on the Global Exchange Market of Euronext Dublin.

On 4 February 2022, EPAS issued USD 435 million guaranteed notes due 2027 with a coupon of 8.50%
(“2027 Eurobonds”), the proceeds of which were used to (i) repay in full the 2022 Eurobonds including
interest accrued thereon, (ii) repay two credit facilities in an aggregate outstanding amount of approx.
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EUR 1 million and (iii) pay transaction-related fees and expenses. The coupon on the 2027 Eurobonds
is payable semi-annually and the bonds have a bullet repayment at maturity. The 2027 Eurobonds are
guaranteed by EP Varna, EP Georgia Holding, EP Georgia, EPG Generation, EPG Supply, EP Tirkiye
Holding and RH Tirkiye (the “Guarantors”), and listed on the official list of Euronext Dublin and traded
on the Global Exchange Market of Euronext Dublin.

The 2027 Eurobonds rank pari passu, without any preference among themselves, with all other
outstanding unsecured and unsubordinated obligations of EPAS. The 2027 Eurobonds are fully and
unconditionally guaranteed on a joint and several basis by the Guarantors. The 2027 Eurobonds are
unsecured. However, their terms contain a negative pledge covenant according to which EPAS will
not, and will not cause or permit any of its restricted subsidiaries to, directly or indirectly, create, incur,
assume or suffer to exist any lien of any kind securing indebtedness upon any of its property or assets,
subject to certain exceptions.

The 2027 Eurobonds include several financial covenants prohibiting EPAS from, among other things,
(i) declaring or paying any dividend or make any other distributions, including contributions to holders
of EPAS’s equity interests and certain other payments; (ii) purchasing, redeeming or otherwise
acquiring any equity interests of EPAS or of any direct or indirect parent of EPAS; (iii) making any
payment on or with respect to, or purchase, redeem, defease or otherwise acquire or retire for value
any indebtedness of EPAS or any Guarantor that is expressly contractually subordinated in right of
payment to the 2027 Eurobonds or to any guarantee; and (iv) creating, incurring, issuing, assuming,
guaranteeing or otherwise becoming directly or indirectly liable, contingently or otherwise, with
respect to any indebtedness or issue any disqualified stock (while EPAS will not cause or permit any of
its restricted subsidiaries to do the same), if the consolidated net leverage ratio, on a pro forma basis,
would exceed 4.5 to 1.0. These financial covenants are subject to certain exceptions and thresholds
specified therein. Moreover, EPAS or any Guarantor may not under the 2027 Eurobonds consolidate,
amalgamate or merge with or into another entity, subject to certain exceptions specified therein. In
addition, the 2027 Eurobonds contain a change of control provision, which is triggered if (i) properties
or assets of EPAS and its restricted subsidiaries are directly or indirectly sold, transferred, leased or
otherwise disposed of, or (ii) Mr. Tesaf ceases to own directly or indirectly at least 50.1% of the issued
share capital of EPAS, the voting rights of EPAS or otherwise ceases to control EPAS. If any of the
triggers are followed by a rating downgrade the bondholders may become entitled to require EPAS to
buy the 2027 Eurobonds back from them. The 2027 Eurobonds also contain customary events of
default, including, among other things, non-payment of principal or interest, breach of other
obligations, cross acceleration of EPAS, the Guarantors or any restricted subsidiary, winding up and
analogous events, cessation, insolvency, insolvency proceedings, guarantee not in force and
unlawfulness.

On 27 July 2023, EPAS issued EUR 300 million guaranteed notes due 2035 with a coupon of 4.262%
(“2035 Eurobonds”), the proceeds of which were used to (i) repay in full the 2024 Eurobonds including
interest accrued thereon, (ii) pay transaction-related fees and expenses, and (iii) for general corporate
purposes. The coupon on the 2035 Eurobonds is payable annually. The 2035 Eurobonds have a 12-
year final maturity, with principal amortizing in equal annual payments following a 4-year interest-
only period. The 2035 Eurobonds benefit from a guaranty from the United States International
Development Finance Corporation (the “DFC”), as well as from upstream guarantees from EP Varna,
EP Georgia Holding, EP Georgia, EPG Generation, EPG Supply, EP Tiirkiye Holding and RH Tirkiye (the
“Upstream Guarantors”). The 2035 Eurobonds are listed on the official list of Euronext Dublin and
traded on the Global Exchange Market of Euronext Dublin.

The 2035 Eurobonds rank pari passu, without any preference among themselves, with all other
outstanding unsecured and unsubordinated obligations of EPAS. The 2035 Eurobonds benefit from an
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unconditional and irrevocable guaranty by DFC, which guarantees the full and complete payment of
all (i) Scheduled Payments of principal of the 2035 Eurobonds up to an aggregate principal amount of
USD 545 million (the “Maximum Guaranteed Principal Amount”), (ii) Scheduled Payments of Covered
Interest up to the Maximum Guaranteed Principal Amount, and (iii) all Guarantor Acceleration
Payments. The 2035 Eurobonds are fully and unconditionally guaranteed on a joint and several basis
by the Upstream Guarantors. The 2035 Eurobonds are unsecured. However, their terms contain a
negative pledge covenant according to which EPAS will not, and will not cause or permit any of its
restricted subsidiaries to, directly or indirectly, create, incur, assume or suffer to exist any lien of any
kind securing indebtedness upon any of its property or assets, subject to certain exceptions.

The 2035 Eurobonds include several financial covenants prohibiting EPAS from, among other things,
(i) declaring or paying any dividend or make any other distributions, including contributions to holders
of EPAS’s equity interests and certain other payments; (ii) purchasing, redeeming or otherwise
acquiring any equity interests of EPAS or of any direct or indirect parent of EPAS; (iii) making any
payment on or with respect to, or purchase, redeem, defease or otherwise acquire or retire for value
any indebtedness of EPAS or any Upstream Guarantor that is expressly contractually subordinated in
right of payment to the 2035 Eurobonds or to any guarantee; and (iv) creating, incurring, issuing,
assuming, guaranteeing or otherwise becoming directly or indirectly liable, contingently or otherwise,
with respect to any indebtedness or issue any disqualified stock (while EPAS will not cause or permit
any of its restricted subsidiaries to do the same), if the consolidated net leverage ratio, on a pro forma
basis, would exceed 4.5 to 1.0. These financial covenants are subject to certain exceptions and
thresholds specified therein. Moreover, EPAS or any Upstream Guarantor may not under the 2035
Eurobonds consolidate, amalgamate or merge with or into another entity, subject to certain
exceptions specified therein. In addition, the 2035 Eurobonds contain a change of control provision,
which is triggered if (i) properties or assets of EPAS and its restricted subsidiaries are directly or
indirectly sold, transferred, leased or otherwise disposed of, or (ii) Mr. Tesarl ceases to own directly or
indirectly at least 50.1% of the issued share capital of EPAS, the voting rights of EPAS or otherwise
ceases to control EPAS. If any of the triggers are followed by a rating downgrade the bondholders may
become entitled to require EPAS to buy the 2035 Eurobonds back from them. The 2035 Eurobonds
also contain customary events of default, including, among other things, non-payment of principal or
interest, breach of other obligations, cross acceleration of EPAS, the Upstream Guarantors or any
restricted subsidiary, winding up and analogous events, cessation, insolvency, insolvency proceedings,
guarantee not in force and unlawfulness.
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Principal bank loans

The following table provides a basic overview of the Group’s principal bank loan facilities as of 30
June 2023:

Aggregate
Type of Outstanding Final Maturity
Group Member Facility Security and Guarantees Balance Base Rate Date
(in EUR
million)
Secured by trade receivables
and pledge over bank
accounts; guaranteed by EP 30 September
EP Energy Services. Overdraft Varna - EURIBOR 2024
Secured by trade receivables
and pledge over bank
Overdraft + accounts; co-debtor is EP
EP Energy Services. guarantees Varna - ADI1.(2) 31 July 20236).(6)
Secured by trade receivables
and pledge over bank
Overdraft + accounts; co-debtor is EP
EP Energy Services. guarantees Varna - STIRG) 30 June 20247
Unsecured; co-debtor is EP
EDC North .............. Overdraft Varna - STIRG) 4 October 2024
Secured by pledge over bank
accounts; co-debtor is EP
EP Sales................. Overdraft Varna - ADI.2) 31 July 2023@)
Secured by trade receivables
and pledge over bank PRIME
Overdraft + accounts; co-debtor is EP Business
EP Sales................. guarantees Varna - clients® 5 January 2024
Total...coovverveeine —
Notes:

(1)  ADI represents Average Deposit Index, a reference interest rate under loans denominated in BGN.

(2)  On 14 July 2023, ADI was replaced with basic interest rate (“BIR”) as published by the Bulgarian National Bank.

(3)  STIR represents Short-Term Interest Rate, a reference interest rate under loans denominated in BGN.

(4) PRIME Business clients is a reference interest rate under loans denominated in BGN.

(5)  The conditional limit for issuance of bank guarantees must be repaid by 15 August 2024.

(6)  On 14 July 2023, the final maturity date of the overdraft facility was extended to 31 July 2024 and the conditional limit for issuance
of bank guarantees (referred to in the preceding note (5) above) to 15 August 2025.

(7)  Following the redemption of the 2024 Eurobonds on 3 August 2023, the final maturity date of the overdraft facility was extended to
30 June 2025.

(8)  On 14 July 2023, the final maturity date of the overdraft facility was extended to 31 July 2024.

(9)  The conditional limit for issuance of bank guarantees must be repaid by 5 December 2024.

The terms of certain of the Group’s financial indebtedness contain restrictive provisions (see below
for more information).

EP Energy Services Facility Agreement |

EP Energy Services as borrower, and EP Varna as guarantor, are parties to an overdraft facility
agreement dated 27 June 2014 with DSK Bank EAD, as amended and restated from time to time (“EP
Energy Services Facility Agreement 1”). EP Energy Services Facility Agreement | is Bulgarian law
governed and provides for an overdraft facility in the amount of BGN 85 million (EUR 43.5 million).
The overdraft facility under EP Energy Services Facility Agreement | was provided for general corporate
purposes. The final maturity date with respect to the overdraft facility under EP Energy Services
Facility Agreement | is 30 September 2024.
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EP Energy Services Facility Agreement Il

EP Energy Services as borrower, and EP Varna as co-debtor, are parties to a multipurpose revolving
facility agreement dated 10 August 2020 with UniCredit Bulbank AD, as amended and restated from
time to time (“EP Energy Services Facility Agreement Il”). EP Energy Services Facility Agreement Il is
Bulgarian law governed and provides for an overdraft and bank guarantee issuance facility in the
amount of BGN 60 million (EUR 30.7 million). The facility contains (i)a BGN 60 million
(EUR 30.7 million) conditional limit for issuance of bank guarantees, (ii)a BGN 25 million
(EUR 12.8 million) committed overdraft facility limit and (iii)a BGN 5 million (EUR 2.6 million)
uncommitted overdraft facility limit. The overdraft facility under EP Energy Services Facility
Agreement |l was provided for general corporate purposes. The final maturity date with respect to the
overdraft facility under EP Energy Services Facility Agreement Il is 31 July 2024.

EP Energy Services Facility Agreement IlI

EP Energy Services as borrower, and EP Varna as co-debtor, are parties to a revolving facility
agreement dated 22 June 2023 with United Bulgarian Bank AD (“EP Energy Services Facility
Agreement Ill”). EP Energy Services Facility Agreement Il is Bulgarian law governed and provides for
an overdraft and bank guarantee issuance facility in the amount of up to BGN 60 million (EUR 30.7
million). The facility contains (i) a BGN 60 million (EUR 30.7 million) committed overdraft facility limit
and (ii) a BGN 60 million (EUR 30.7 million) conditional limit for issuance of bank guarantees. The
overdraft facility under EP Energy Services Facility Agreement Il was provided for general corporate
purposes. The final maturity date with respect to the overdraft facility under EP Energy Services
Facility Agreement Il is 30 June 2025.

EDC North Facility Agreement

EDC North as borrower and EP Varna as co-debtor are parties to an overdraft facility agreement dated
14 October 2022 with KBC Bank Bulgaria EAD, which was subsequently merged into United Bulgarian
Bank AD, as amended and restated from time to time (the “EDC North Facility Agreement”). The EDC
North Facility Agreement is Bulgarian law governed and provides for an overdraft facility in the
amount of BGN 70 million (EUR 35.8 million). The overdraft facility under the EDC North Facility
Agreement was provided for general corporate purposes. The final maturity date with respect to the
overdraft facility under the EDC North Facility Agreement is 4 October 2024.

EP Sales Facility Agreement |

EP Sales as borrower, and EP Varna as co-debtor, are parties to an overdraft facility agreement
dated 23 April 2021 with UniCredit Bulbank AD, as amended and restated from time to time (the “EP
Sales Facility Agreement I”). The EP Sales Facility Agreement | is Bulgarian law governed and provides
for an overdraft facility in the amount of BGN 15 million (EUR 7.7 million). The overdraft facility under
the EP Sales Facility Agreement | was provided for general corporate purposes. The final maturity date
with respect to the overdraft facility under the EP Sales Facility Agreement | is 31 July 2024.

EP Sales Facility Agreement I

EP Sales as borrower, and EP Varna as co-debtor, are parties to a multipurpose revolving facility
agreement dated 5 December 2022 with Eurobank Bulgaria AD (Postbank) (“EP Sales Facility
Agreement II”). EP Sales Facility Agreement Il is Bulgarian law governed and provides for an overdraft
and bank guarantee issuance facility in the amount of BGN 60 million (EUR 30.7 million). The facility
contains (i)a BGN 60 million (EUR 30.7 million) committed overdraft facility limit and (ii)a
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BGN 60 million (EUR 30.7 million) conditional limit for issuance of bank guarantees. The overdraft
facility under EP Sales Facility Agreement Il was provided for general corporate purposes. The final
maturity date with respect to the overdraft facility under EP Sales Facility Agreement Il is 5 January
2024,
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i
ENERGO-PRO

TISKOVA ZPRAVA

Spolecnost ENERGO-PRO a.s. zvefejiuje hospodarské vysledky za 1. pololeti 2023

V Praze, 18. zafi 2023

Spolecnost ENERGO-PRO a.s. (ddle jen ,Spolecnost”) dnes zvefejnila hospodarské vysledky za prvni
pololeti tohoto roku.

HLAVNi BODY:

Vyroba elektfiny: Celkovy objem elektfiny vyrobené z vodnich elektrdren za 1. pol. roku 2023
dosahl 1 444 GWh, coz predstavuje narlist o 2 % oproti 1 415 GWh v 1. pol. roku 2022. Pfiznivé;jsi
hydrologické podminky v Bulharsku a Turecku byly z¢asti kompenzovany horsimi hydrologickymi
podminkami v Gruzii. Primérna cena nami vyrobené elektfiny prodavané na volném trhu v 1. pol.
roku 2023 v Bulharsku poklesla ve srovnani s vysokou urovni v 1. pol. roku 2022. V Turecku byla
primérna prodejni cena nami vyrobené elektfiny v eurovém vyjadieni bez vyraznych zmén.

V Gruzii naopak zUstala primérna neregulovana prodejni cena nami vyrobené elektfiny v lokalni

méné stabilni, avsak v eurovém vyjadreni diky posileni kurzu GEL vici EUR vzrostla.

Distribuce a prodej elektfiny: V 1. pol. roku 2023 distribuovala Spole¢nost v Bulharsku elektfinu

o objemu 2 812 GWh a v Gruzii o objemu 2 376 GWh, coz predstavuje pokles 0 3 % resp. 5 % oproti

1. pol. roku 2022. Ztraty v siti v 1. pol. roku 2023 vzrostly v Bulharsku na 6,4 % a v Gruzii na 10,6 %,

coz je oproti 1. pol. roku 2022 narlst 0 0,6 resp. 0,4 procentniho bodu. V 1. pol. roku 2023 dodala

Spolecnost v Bulharsku elektfinu o objemu 3 337 GWh, coZ je o cca. 7 % méné nez v 1. pol. roku

2022. V Gruzii Spolecnost dodala v 1. pol. roku 2023 elektfinu v objemu 1 849 GWh, co? je stejny

objem jako v 1. pol. roku 2022. Pokles objemu distribuce a prodeje elekttiny v Bulharsku byl

naseho portfolia zakaznikl na neregulovaném trhu. K poklesu objemu distribuce elekttiny v Gruzii

doslo zejména diky nizsi spotfebé u velkych firem (napf. spolec¢nosti v IT sektoru, téZzebnich a

hutnich firem) z dGvodu zpomaleni jejich vyrobni aktivity.

Konsolidované vynosy za 1. pol. roku 2023 ¢inily 642,8 mil. EUR, tj. 0 8 % méné neZ v 1. pol. roku

2022 (699,1 mil. EUR). K poklesu doslo zejména v segmentu distribuce a prodeje elektfiny

v Bulharsku, a to hlavné diky poklesu primérné prodejni ceny elekttiny.

Provozni zisk pred uroky, odpisy a zdanénim (EBITDA) dosahl v 1. pol. roku 2023 wvyse

169,4 mil. EUR, coZ pfedstavuje narulst o cca. 52 % ve srovnanis 111,3 mil. EUR v 1. pol. roku 2022,

a to hlavné diky narlstu EBITDA v segmentu distribuce a prodeje elektfiny.

- EBITDA v segmentu distribuce a prodeje elektfiny vzrostla v 1. pol. roku 2023 o0 67,8 mil. EUR
(+128 %) na 120,8 mil. EUR. K tomuto narlstu doslo zejména diky segmentu distribuce a
prodeje elektfiny v Bulharsku, ktery v 1. pol. roku 2023 zaznamenal navyseni EBITDA o
48,6 mil. EUR, a to hlavné vlivem jednorazové ztraty z uzavieni zajistovaci pozice v 1. pol. roku
2022. EBITDA v segmentu distribuce a prodeje elektfiny v Gruzii vzrostla v 1. pol. roku 2023 o
19,2 mil. EUR, zejména vlivem posileni kurzu GEL vici EUR.

- EBITDA v segmentu vyroby elektfiny v 1. pol. roku 2023 poklesla o 4,1 mil. EUR na
59,2 mil. EUR. K poklesu doSlo zejména v Bulharsku, kde se EBITDA sniZila o 9,8 mil. EUR,
hlavné vlivem vyrazné nizsich primérnych prodejnich cen elekttiny, coZ bylo jen ¢astecné
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kompenzovano vysSim objemem vyrobené elektfiny. EBITDA v segmentu vyroby elektfiny
v Turecku v 1. pol. roku 2023 i pfes pfiznivé hydrologické podminky poklesla o 1,5 mil. EUR, a
to diky vyssim provoznim nakladim. Nepfiznivy vliv Bulharska a Turecka byl z¢asti
kompenzovan vyssi EBITDA v segmentu vyroby elektfiny v Gruzii, kde doslo k narlstu o
7,1 mil. EUR zejména diky (i) posileni kurzu GEL v(ci EUR a (ii) liberalizaci vodni elektrarny Rioni
od 1.5.2022.

e Investicni vydaje (CAPEX) v 1. pol. roku 2023 dosahly vySe 45,6 mil. EUR; v porovndni s vydaji ve
vysi 50,3 mil. EUR v 1. pol. roku 2022 jde o pokles 0 9 % (4,6 mil. EUR). K poklesu doslo zejména v
disledku nizsich investi¢nich nakladl v segmentu distribuce a prodeje elektfiny (investice do
fotovoltaickych projektl v Bulharsku a nové zakaznické ptipojky v Gruzii).

e Urover hrubé zadluzenosti Spole¢nosti (véetné garanci) k 30. 6. 2023 ¢inila 698,5 mil. EUR, oproti
stavu ke konci roku 2022 (716,4 mil. EUR) tedy bez vyraznych zmén.

e K 30.6.2023 disponovala Spolecnost volnymi penéznimi prostfedky v objemu 81,6 mil. EUR; ke
konci roku 2022 to bylo 80,6 mil. EUR. Dodatecna volna likvidita vramci necerpanych
komitovanych avérovych linek cCinila k 30. 6. 2023 cca. 151,8 mil. EUR.

Generalni feditel skupiny Petr Milev k vysledkiim fekl: “S vysledky dosazenymi v prvnim pololeti roku
jsme velmi spokojeni. Dosahli jsme nové rekordni vyse EBITDA za Sestimési¢ni obdobi a EBITDA za 1.
pololeti roku 2023 je dokonce vyssi nez jakou firma dosahovala pred rokem 2021 na celoroc¢ni bazi. K
témto vynikajicim vysledkim pfrispél zejména segment distribuce a prodeje elektfiny v Bulharsku,
jehoz vysledky loni negativné ovlivnila jednordzova ztrata ze zajistovacich operaci. K velmi dobrym
vysledklim v Gruzii, a to jak v segmentu vyroby tak v segmentu distribuce a prodeje elektfiny, pfispélo
hlavni mérou pretrvavajici posileni kurzu gruzinské mény lari. EBITDA v segmentu vyroby elektfiny
v Bulharsku a v Turecku poklesla, a to navzdory vétSimu objemu vyroby v obou zemich. | kdyz
vhimame, Ze ve zbyvajicich mésicich roku mizZe dojit k nardstu volatility na trzich a obecnému zvyseni
podnikatelskych rizik, rozhodli jsme se navysit nasi ocekavanou uroven EBITDA pro rok 2023 na 290-
310 mil. EUR. V neposledni fadé musim zminit skutecné prelomovou transakci v oblasti financovani,
kterou jsme dokoncili v ¢ervenci letosniho roku. ENERGO-PRO se stalo prvni evropskou firmou, ktera
vydala dluhopisy se zarukou americké vladni rozvojové instituce International Development Finance
Corporation. Je ndam cti mit za partnera tak vyznamnou instituci. Tato transakce nam umoznila ziskat
velmi dlouhodobé financovani za velice atraktivnich cenovych podminek, a navic v dobé, kdy jsou
podminky na mezinarodnich kapitalovych trzich jiz delSi dobu nepfiznivé. Vytézek emise jsme pouZili
k pfedcasnému splaceni nasich stavajicich eurobondu, které byly splatné pfisti rok. To znamena, Ze
dalsi refinancovani dluhopist ted cekd ENERGO-PRO az v roce 2027.”
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Hlavni provozni a financni ukazatele Spolecnosti za 1. pololeti 2022, resp. 2023, jsou uvedeny
v tabulkach nize.
Hlavni provozni ukazatele Jednotka 01-06/2022 01-06/2023 Zména Zménav%
Objem vyroby z vodnich el. (netto)
Bulharsko GWh 232 250 17 7%
Gruzie GWh 981 976 (5) (1%)
Turecko GWh 202 219 17 8%
CELKEM GWh 1,415 1,444 29 2%
Primérné prodejni ceny na volném trhu
Bulharsko BGN/MWh 322 197 (126) (39%)
Gruzie GEL/MWh 127 126 (1) (1%)
Turecko TRY/MWh 1,356 1,822 466 34%
Distribuovana elektfina
Bulharsko GWh 2,908 2,812 (96) (3%)
Gruzie GWh 2,493 2,376 (117) (5%)
Ztraty v siti
Bulharsko % 5.8 6.4 0.6 n.a.
Gruzie % 10.2 10.6 0.4 n.a.
Dodana elektfina
Bulharsko GWh 3,579 3,337 (242) (7%)
Gruzie GWh 1,849 1,849 (0) (0%)
Hlavni finanéni ukazatele (v mil. EUR) 01-06/2022 01-06/2023 Zména Zménav%
Vynosy 699.1 642.8  (56.3) (8%)
EBITDA
Bulharsko - vyroba (EPB) 325 22.8 (9.8) (30%)
Bulharsko - distribuce a prodej (EPV) 11.2 59.9 48.6 432%
Gruzie - vyroba (EPGG) 16.9 24.0 7.1 42%
Gruzie - distribuce a prodej (EPG+EPGS) 41.7 60.9 19.2 46%
Turecko - vyroba (RH) 13.9 12.5 (1.5) (10%)
Ostatni (4.9) (10.5) (5.6) 113%
CELKEM 111.3 169.4 58.1 52%
Zaplacené aroky 14.5 28.2 13.6 94%
Investi¢ni vydaje (CAPEX) 50.3 45.6 (4.6) (9%)
Konecr.2022 K30.6.2023 Zména Zménav%
Volné penézni prostiedky 80.6 81.6 1.0 1%
Celkova zadluzenost (v€etné garanci) 716.4 698.5 (17.9) (3%)
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Mezitimni konsolidovana ucetni zavérka Spolecnosti k 30. 6. 2023 je k dispozici na webovych strankach
Spolec¢nosti v sekci pro investory (http://www.energo-pro.com/pro-investory) resp. kliknutim na
odkaz zde.

21. zari 2023 v 15:00 hod. bude Spole¢nost pofadat konferenéni hovor pro investory, na kterém bude
prezentovat hospodarské vysledky za 1. pololeti 2023 a aktudlni situaci v regulatorni oblasti. Mate-li
zajem se hovoru zucastnit, navstivte prosim sekci pro investory na webovych strankach Spole¢nosti
(http://www.energo-pro.com/pro-investory) nebo kliknéte zde pro dalsi informace.

Pro dalsi informace se prosim obratte na:
Oddéleni pro vztahy s investory
ENERGO-PRO a.s.

Palladium

Na Pofi¢i 1079/3a

11000 Praha 1

tel.: +420 222 310 245
e-mail: ir@energo-pro.com

24


http://www.energo-pro.com/pro-investory
http://www.energo-pro.com/files/2023-09-18_09-35-39_epas_fs_1h23_final.pdf
http://www.energo-pro.com/pro-investory
http://www.energo-pro.com/files/2023-08-07_09-56-56_investor_call_210923_-_instructions.pdf

