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COMPANY ANNOUNCEMENT

ENERGO-PRO Green Finance s.r.o.
(the “Company”)

Agreement to Acquire Alpaslan 2 and Karakurt Dams and HPPs Signed
Prague, 14 October 2021

The Company announces that today its affiliate ENERGO-PRO a.s. (“EPAS”) agreed to acquire
companies that own a 100% interest in the Alpaslan 2 dam and 280 MW hydropower plant
(“Alpaslan 2”) and the Karakurt dam and 97 MW hydropower plant (“Karakurt”) from DK Holding
Investments s.r.o. (“DKHI”), EPAS’s sole shareholder.

The purchase price for the 100% interest in Alpaslan 2 and Karakurt has been set at EUR 365 million
and will be settled on a non-cash basis by a set-off at closing against the aggregate of the EPAS’s
receivables from DKHI. The portion of the purchase price not so offset at closing (“Excess”), if any,
shall rank junior in right of payment to the claims of the Eurobond holders and be payable 8.5 years
after closing or earlier, at the discretion of EPAS. Interest on the Excess will accrue at the rate of 5%
p.a. and be payable together with the final payment of the Excess. To assist in determining the fair
market value of Alpaslan 2 and Karakurt EPAS engaged PricewaterhouseCoopers Ceska republika,
s.r.o. to produce an independent valuation report.

The closing of the transaction is subject to certain conditions precedent, including (1) satisfaction of
all applicable covenants in the EPAS’s Eurobond financings regulating such transactions and (2)
satisfaction of all applicable conditions in the existing project financings of Alpaslan 2 and Karakurt
and/or obtaining all required consents or waivers from lenders.

Petr Milev, Chief Executive Officer, commented: “This transaction represents an important step in
the execution of our strategy, which we have consistently communicated to the market. Alpaslan 2
and Karakurt are large hydropower assets constructed and successfully operated by our parent
company DKHI. Bringing them into the ENERGO-PRO group will increase our green electricity
generation volume as well as the share of our revenues and EBITDA linked to US dollar-denominated
Feed-in-Tariffs. Over time, we expect these assets to have a positive impact on our net leverage as
well.”



About Alpaslan 2

Alpaslan 2 is owned by Murat Nehri Enerji Uretim A.S. (“Murat Nehri”), which is wholly owned by
ENERGO-PRO Hydro Development s.r.o. (transaction perimeter), a 100% subsidiary of DKHI. Alpaslan
2 is situated on the Murat River in Mus province of the Eastern Anatolian region in Turkey. Murat
Nehri holds a generation license in relation to Alpaslan 2 valid until 6 September 2059.

Alpaslan 2 was developed by DKHI on a build, own and operate model. The construction of the dam
body was completed in August 2020 and a provisional acceptance certificate from the General
Directorate of State Hydraulic Works (Devlet Su isleri Genel Miidiirliigi, “DSI”) in respect of the dam
body was issued on 21 October 2020. Alpaslan 2 utilizes four Francis turbines and generators
providing a combined installed capacity of 280 MW. The last generation unit of Alpaslan 2 was
granted a provisional acceptance certificate by the Ministry of Energy and Natural Resources
(“Mlinistry of Energy”) on 18 March 2021.

Alpaslan 2 is eligible to benefit from the renewable energy resources support mechanism
(Yenilenebilir Enerji Kaynaklari Destekleme Mekanizmasi, commonly referred to as “YEKDEM”), as
well as to receive a domestic equipment incentive uplift. Alpaslan 2 is, therefore, able to sell its
entire production for a fixed price of USD 73 per MWh, from 1 January 2021 until 31 December
2030, plus an additional USD 13 per MWh under the domestic equipment incentive, from 1 January
2021 until 31 December 2025.

In the six months ended 30 June 2021, Alpaslan 2 produced 344 GWh of electricity. In the six months
ended 30 June 2021, Murat Nehri generated revenues of EUR 26 million and EBITDA of EUR 24.3
million. As of 30 June 2021, Murat Nehri had debt of EUR 175 million and cash (including restricted
cash) of EUR 25.6 million.

About Karakurt

Karakurt is owned by Bilsev Enerji Uretim ve Ticaret A.S. (“Bilsev”), which is wholly owned by
ENERGO-PRO Turkish Development s.r.o. (transaction perimeter), a 100% subsidiary of DKHI.
Karakurt is situated on the Aras River in Kars Province in the North Eastern Anatolian region in
Turkey. Bilsev holds a generation license in relation to Karakurt valid until 24 February 2060.

Karakurt was developed by DKHI on a build, own and operate model. The construction of the dam
body was completed in January 2020 and a provisional acceptance certificate from DSl in respect of
the dam body was issued on 16 October 2020. Karakurt utilizes three Francis turbines and
generators providing a combined installed capacity of 97 MW. The last generation unit of Karakurt
was granted a provisional acceptance certificate by the Ministry of Energy on 16 December 2020.

Karakurt is eligible to benefit from the YEKDEM tariff, as well as to receive a domestic equipment
incentive uplift. Karakurt is, therefore, able to sell its entire production for a fixed price of USD 73
per MWh, from 1 January 2021 until 31 December 2030, plus an additional USD 23 per MWh under
the domestic equipment incentive, from 1 January 2021 until 31 December 2025.

In the six months ended 30 June 2021, Karakurt produced 138 GWh of electricity. In the six months
ended 30 June 2021, Bilsev generated revenues of EUR 11.2 million and EBITDA of EUR 9.7 million.
As of 30 June 2021, Bilsev had debt of EUR 105.6 million and cash (including restricted cash) of EUR
13.3 million.
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OZNAMENI

ENERGO-PRO Green Finance s.r.o.
(dale jen “Spole€nost”)

Akvizice vodnich elektraren s prehradou Alpaslan 2 a Karakurt

V Praze, dne 14. fijna 2021

Spolecnost oznamuje, Ze dnes jeji sesterska spolecnost ENERGO-PRO a.s. (“EPAS”) podepsala
smlouvu o akvizici firem vlastnicich 100% podil ve 280 MW vodni elektrarné s prehradou Alpaslan 2
(dale jen “Alpaslan 2”) a 97 MW vodni elektrarné s pfehradou Karakurt (dale jen “Karakurt”) od své
materské firmy DK Holding Investments s.r.o. (dale jen “DKHI”).

Kupni cena za 100% podil v Alpaslanu 2 a Karakurtu byla stanovena na 365 mil. EUR a bude uhrazena
zapoctem veskerych pohledavek EPAS za DKHI k datu vypofddani transakce. Nedojde-li takto k
Uhradé celé kupni ceny, bude mit ptipadny rozdil (dale jen “Doplatek”) povahu pohledavky
podfizené Eurobondlim vydanych EPAS, ktera bude splatna 8,5 let od data vyporadani transakce ¢i z
rozhodnuti EPAS dfive. Doplatek bude Urocen rocni sazbou 5% s tim, Ze Urok bude splatny spolu s
posledni splatkou Doplatku. Pfi stanoveni trzni hodnoty Alpaslanu 2 a Karakurtu vyuZila Spole¢nost
sluZeb PricewaterhouseCoopers Ceska republika, s.r.o., ktera vypracovala nezavislou ocefiovaci
zpravu.

Transakce je podminéna splnénim urcitych odkladacich podminek, zejména (1) spInénim veskerych
kovenanttd v ramci Eurobond(l EPAS, které jsou pro tento typ transakci relevantni a (2) splnénim
veskerych podminek v rdmci stavajicich uvérl na vystavbu Alpaslanu 2 a Karakurtu resp. zajisténim
prislusnych souhlast ¢i vyvazani z jejich plnéni od pfislusnych financujicich instituci.

Generalni feditel skupiny Petr Milev k transakci fekl: “Tato transakce predstavuje dlleZity krok

v realizaci nasi strategie, kterou jsme nasim investorim dlouhodobé komunikovali. Alpaslan 2 a
Karakurt jsou velké elektrarny s prehradou, realizované a Uspésné provozované nasi materskou
firmou DKHI. Jejich vloZeni do skupiny ENERGO-PRO pfispéje k navySeni objemu nami vyrobené
zelené energie a zvyseni podilu vyroby navazané na fixni dolarové vykupni ceny na nasich vynosech a
provoznim zisku pred odpisy a zdanénim (EBITDA). Ocekdvame rovnéz, Ze tato aktiva budou mit
postupné pfiznivy vliv na nasi zadluzenost.”



O vodnim dile Alpaslan 2

Alpaslan 2 je vlastnény firmou Murat Nehri Enerji Uretim A.S. (dale jen “Murat Nehri”), co? je 100%
dcefind firma spole¢nosti ENERGO-PRO Hydro Development s.r.o. (pfedmét transakce), kterou dale
stoprocentné vlastni DKHI. Alpaslan 2 se nachdzi na fece Murat v provincii Mus v regionu Vychodni
Anatolie v Turecku. Spole¢nost Murat Nehri je drzitelem licence na provozovani elektrarny Alpaslan
2 platné do 6. zafi 2059.

Alpaslan 2 vybudovala spole¢nost DKHI na principu BOO (postavit-vlastnit-provozovat). Hraz byla
dokonéena v srpnu 2020 a Generalni Feditelstvi Statniho hydraulického Gfadu (Devlet Su Isleri Genel
Miidiirligii, dale jen “DSI”) na ni vydalo predbézné kolaudacni rozhodnuti 21. fijna 2020. Alpaslan 2
disponuje ¢tyfmi francisovymi turbinami a generatory s celkovym instalovanym vykonem 280 MW.
Posledni vyrobni jednotka Alpaslanu 2 ziskala pfedbézné kolaudacni rozhodnuti od Ministerstva
energetiky a prirodnich zdroji (ddle jen “Ministerstvo energetiky”) 18. bfezna 2021.

Alpaslan 2 je Géastnikem mechanismu pro podporu obnovitelnych zdrojd energie (Yenilenebilir Enerji
Kaynaklari Destekleme Mekanizmasi, znamého jako “YEKDEM”) a zaroven ma narok na navyseni
prodejni ceny z divodu vyuZziti zatizeni s domacim podilem vyroby. To znamen3, Ze Alpaslan 2 mlze
prodavat od 1. ledna 2020 do 31. prosince 2030 veskerou svou vyrobenou elektfinu za pevnou cenu
73 USD/MWh a od 1. ledna 2020 do 31. prosince 2025 bude navic dostavat 13 USD/MWh za vyuZiti
turbiny s domacim podilem vyroby.

V 1. pol. 2021 vyrobil Alpaslan 2 344 GWh elekttiny. Vynosy spolecnosti Murat Nehri za 1. pol. 2021
dosahly 26 mil. EUR a EBITDA ¢inila 24,3 mil. EUR. K 30.6.2021 byla zadluzZenost spole¢nosti Murat
Nehri na Urovni 175 mil. EUR a penézni prostiedky (véetné restricted cash) Cinily 25,6 mil. EUR.

O vodnim dile Karakurt

Karakurt je vlastnény firmou Bilsev Enerji Uretim ve Ticaret A.S. (dale jen “Bilsev”), co? je 100%
dcefina firma spole¢nosti ENERGO-PRO Turkish Development s.r.o. (pfedmét transakce), kterou déle
stoprocentné vlastni DKHI. Karakurt se nachazi na fece Aras v provincii Kars v regionu
Severovychodni Anatolie v Turecku. Spolecnost Bilsev je drzitelem licence na provozovani elektrarny
Karakurt platné do 24. unora 2060.

Karakurt vybudovala spolec¢nost DKHI na principu BOO (postavit-vlastnit-provozovat). Hraz byla
dokoncena v lednu 2020 a DSI na ni vydalo pfedbézné kolaudacni rozhodnuti 16. fijna 2020. Karakurt
disponuje tfemi francisovymi turbinami a generatory s celkovym instalovanym vykonem 97 MW.
Posledni vyrobni jednotka Karakurtu ziskala predbézné kolaudacni rozhodnuti od Ministerstva
energetiky 16. prosince 2020.

Karakurt je ucastnikem mechanismu YEKDEM a zdroven ma narok na navyseni prodejni ceny

z dlvodu vyuZiti zafizeni s domacim podilem vyroby. To znamena, zZe Karakurt miZe proddvat od 1.
ledna 2020 do 31. prosince 2030 veskerou svou vyrobenou elektfinu za pevnou cenu 73 USD/MWh a
od 1. ledna 2020 do 31. prosince 2025 bude navic dostavat 23 USD/MWh za vyuziti turbiny a
generdtoru s domacim podilem vyroby.

V 1. pol. 2021 vyrobil Karakurt 138 GWh elektfiny. Vynosy spole¢nosti Bilsev za 1. pol. 2021 dosahly
11,2 mil. EUR a EBITDA cinila 9,7 mil. EUR. K 30.6.2021 byla zadluZenost spolecnosti Bilsev na urovni
105,6 mil. EUR a penézni prostredky (véetné restricted cash) ¢inily 13,3 mil. EUR.
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Pro dalsi informace se prosim obratte na:
Oddéleni pro vztahy s investory

ENERGO-PRO Green Finance s.r.o.
Palladium

Na Potic¢i 1079/3a

11000 Praha 1

tel.: +420 222 310 245
e-mail: ir@energo-pro.com



mailto:ir@energo-pro.com

